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E.O. 11652: N/A 
TAGS: ETRD, IS 

SUBJECT: GSP - FIRST YEAR REVIEW 
REF: (A) STATE 67507 (B) TEL AVIV 2613 

1 . SUMMARY: TAKING FULL ADVANTAGE OF NEW GSP PROGRAM. 

ISRAEL'S GSP EXPORTS SHOWED MUCH LARGER INCREASE THAN DID 
OVERALL EXPORTS TO U.S. IN 1976. INRCREASE IN ISRAEL'S GSP 
EXPORTS TO U.S., IN FACT, ACCOUNTED FOR ALMOST 19 PERCENT 
OF TOTAL GSP INCREASE FOR ALL BENEFICIARY COUNTRIES. BULK 
OF INCREASE WAS ACCOUNTED FOR BY EXPORTS OF HANDFUL OF 
ITEMS PRODUCED MOSTLY BY LARGE AND ALREADY WELL-ESTABLISHED 
LOCAL FIRMS. END SUMMARY 

2. EMBASSY HAS REVIEWED ETAILED TRADE STATISTICS CITED IN 
REFTEL A, USING TOTALS WHICH ENTERED US DUTY-FREE UNDER 
GSP. ISRAELI EXPORTS RECEIVING GSP TREATMENT IN 1976 
TOTALLED $1 16.2 MILLION, AN INCREASE OF $41 .8 MILLION OVER 
TOTAL 1975 IMPORTS OF THESE ITEMS. 

3. THIS INCREASE OF 56 PERCENT IN GSP ITEMS EXCEEDED THE 
OVERALL INCREASE IN ISRAELI EXPORTS TO THE US. ACCORD- 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TEL AV 03422 160809Z 

ING TO GOI STATISTICS, OVERALL EXPORTS TO THE US IN 
1976 INCREASED BY 42 PER CENT. HOWEVER, IF EXPORTS OF 
INDUSTRIAL DIAMONDS AND AGRICULTURAL GOODS (NOT SUBJECT 
TO GSP TREATMENT) ARE SUBTRACTED. ISRAELI EXPORTS TO U.S. 

WENT UP BY ONLY 39.5 PER CENT. WHICH MAKES THE GSP PER- 
FORMANCE EVEN MORE IMPRESSIVE. MOREOVER, OFFICIAL IMPORT 
FIGURES PROBABLY UNDERESTIMATE BENEFIT OF GSP SINCE IN 
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ISRAEL THERE ARE NUMEROUS US TOURISTS WHO MAY PURCHASE 
GSP ITEMS (JEWELRY, ETC.) UP TO VALUE OF $250 (WITHOUT 
GETTING CERTIFICATES OF ORIGIN). THESE PURCHASES PROB- 
ABLY ADDED CONSIDERABLY TO EXPORT SALES OF USUAL TOURIST 
PURCHASE ITEMS. 

4. THE INCREASE IN GSP IMPORTS OF $41.8 MILLION WAS 
ALMOST COMPLETELY ACCOUNTED FOR BY THE FOLLOWING SIX 
ITEMS (IN $ MILLION): 

AIRCRAFT - 14.7 

CYANURIC CHLORIDE, MALAMIE - 10.1 
TIES - 7.8 

JEWELRY OF PRECIOUS METAL - 3.1 
PESTICIDE DERIVED FROM BF.NE7.ENE - 2.7 
ELECTRIC APPARATUS AND PARTS - 1.9 

EXCEPT FOR JEWELRY, THE OTHER ITEMS ARE PRODUCED BY 
LARGE, WET .I.-R START .TSHF.D FIRMS WHICH ALREADY HAD A FOOT- 
HOLD IN US MARKET. IT WOULD APPEAR, THEREFORE, THAT 
GSP IN ISRAEL DID NOT ASSIST SMALL FIRMS OR NEW FIRMS 
IN ENTERING US MARKET. THIS, OF COURSE, IS A SIMPLE 
FICATION BECAUSE THERE WERE NEW PRODUCTS WHICH BEGAN TO 
BE IMPORTED INTO US FROM ISRAEL WHICH RECEIVED GSP 
TREATMENT AS WELL AS OTHER ITEMS WHICH SHOWED DECREASES 
DURING 1976 DESPITE RECEIVING GSP TREATMENT. MOST OF 
THE INCREASE WAS ACCOUNTED FOR BY LARGE COMPANIES, EITHER 
GOVERNMENT-OWNED (SUCH AS ISRAEL AIRCRAFT INDUSTRIES 
IN AIRCRAFT), OR FOREIGN-OWNED (ALLIANCE TIRE COMPANY). 

THE LATTER PROBABLY BENEFITTED FROM THE STRIKE OF TIRE 
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PRODUCERS IN THE US. 
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